Memorandum

MONTEREY REGIONAL
WASTE MANAGEMENT DISTRICT

xeviewedby{ MM pue |0]9{09
General Manager

SUBIECT: Status Report on Opportunity for the District to sell Carbon Emission Offset Credits

DATE: October 9, 2009
TO: General Manager
FROM: Information Systems Manager

At the September Board meeting, staff discussed the opportunity for the District to sell carbon emission offset
credits issued by the Climate Action Reserve (CAR), the national offsets program of the California Climate
Action Registry, over three years for potentially more than $700,000. Projects of this kind are typically, but
not always, contracted out to a firm in a turnkey fashion. The selected firm oversees the administration of the
CAR application, advises the landfill owner on operational and monitoring procedures, arranges the
independent verification of the records, and then purchases the resulting carbon offset credits known as Climate
Reserve Tonnes (CRTs). To be eligible, a project must register within 12 months of the adoption of the project
protocol by CAR. The revised project protocol for U.S. landfill projects was adopted in November 2008,
leading to a November 2009 deadline to submit the application. Due to this time constraint, the Board
authorized staff to select a firm for such a comprehensive agreement and present a contract for Board
authorization in October.

Following the Board’s actions, staff contacted five qualified firms and requested proposals. Only two of the
firms were able to respond within the short timeframe. While the two proposals were similar in concept, they
differed significantly in terms. ’

Because the urgency for the District is the submission of the application to CAR by November, staff decided to
proceed with filing the application as soon as possible and delay decisions on the marketing of the CRTs until
later. The application, with the variance for the flare, is comprehensive but a relatively straight forward
document. To assist on the application and operational and monitoring procedures, staff has engaged
TerraPass, Inc. of San Francisco. They are one of the firms that typically take a turnkey approach to such
projects, but are willing to assist the District in filing the CAR application for a modest fee.

Staff is well underway in preparing the project application and will submit it around October 20™, Once the
application has been accepted by CAR, staff will prepare a plan for marketing the future CRTs with ample

opportunity for interested buyers to make offers.
N —
bo A S O ¢0

Don Prescott
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